PROBLEM SET ONE

1.  What is the difference between BCA and CBA according to Zerbe

2.Do you find the arguments of Hahn or Ackerman and Heinzerling more persuasive?  Why

3.  We should use BCA or CBA to analyze the proper decision anytime markets fail.  Evaluate this sentence.

4.  John steals your book.  It is worth $10 to him.  It is worth $4.00 to you.  Would BCA suggest that John should be allowed to keep the book or be required to return it to you?  Why?   

