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Thoughts and Opinions based on the Napster Presentation: 

What My Classmate Taught Me

The Peer-To-Peer Revolution

As a technological advancement, Napster is providing the market place with a potential for efficiency and personalization.   Peer-to-peer technology enables companies to shift from serving the masses to the private individual.   Peer-to-peer technology enables individual consumers to become the center of information.

Corporations have yet to grasp the potential of this technology, but peer-to-peer technology will play an important role for businesses in the future.  Peer-to-peer technology allows companies to work collaboratively, while focusing on the individual user.  Other than Napster’s music file exchange systems, there has not been a large peer-to-peer network of private individuals. 

Digital-Distribution

Napster enables widespread copyright infringement, and threatens the record labels’ future profits from the free distribution of digital music.   The courts have made the determination on the issue of copyright violation and only time will tell if Napster can survive.  


In my opinion the real issue behind the legal action against Napster is not copyright infringement, but slowing down or stopping of digital distribution as a business model.  The true loss to the Record labels is in the dismantling of the distribution system.  The current method allows the labels to effect price control thereby enjoying immense profit margins.  


Napster by it self is insignificant.  MP3 technology and the ubiquitous nature of the Internet is the true threat to the current business structure of the music industry.  What we are witnessing today is the beginning of a true Schumpeterian Creative Destruction.      

