Due on Monday 11-27.

Do both questions.  One side of a sheet of paper for your answers.
1.  A movie theater faces the following demand:     

Price $/q                  6     5     4     3     2    1

Demand Adults        1     3     5     7     9    1

Demand Kids           0     0     1     4    10   15

Marginal cost is $1/q.  The proprietor could earn $22 working elsewhere.

A.  What is his best single price of admission?

B.  If kids can be offered a discount, what are the best price and discount?

C.  If adults who placed relatively lower value on movie attendance had relatively high value of popcorn, suggest a form of complex pricing that could increase profit.

2.  How would you expect the average wage rate to be affected by:

A.  a significant increase in the minimum wage.

B.  childcare legislation setting up taxpayer subsidized childcare for all working parents.

C.  childcare legislation requiring employers to offer free childcare for all working parents.

