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In-class discussion of the Fallows and Davidson/Matusz readings

Discuss these questions in groups.  Each of you should record and keep your own answers.

1. Assume that the manufacturing activity that Fallows describes represents a current comparative advantage of China.  How might the factor proportions theory explain this comparative advantage?  How might other explanations of comparative advantage explain it?

2. Why are China’s manufacturing exports a recent development?  In other words, what’s changed over the past 20 years?

3. What deliberate choices do you think Chinese governments (central and local) have made that resulted in this sort of revealed comparative advantage?

4. Imagine some of the choices that Chinese governments need to make to develop this advantage further?

5. What effects (plural) do you think this activity has had on the U.S.?   (Davidson/Matusz may be useful).
