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Write your name above.  Then follow the directions below, writing in the space provided.  (Page 4 is intentionally blank).  (Please pay attention to every component or phrase in each question).  The points total 43;  your points will be multiplied by 0.419 to yield your total (of 18).  The test should take 90 minutes;  you may work until 12:20.
Warning:  I’m now explicitly intolerant of folks’ using the adjective “loose” when they want the verb “to lose,” of the confusion between countries and companies, and of the misuse of homonyms (e.g., they’re v. their v. there, its v. it’s).  Check your work!
DEFINITIONS  [20 points]
Briefly define each term below, following any additional instructions given.
bill of lading (what is it and what are its three functions?) 

C.I.F.  (what do the initials stand for, and what’s the context?) 

currency arbitrage 

currency speculation 

depreciation (or appreciation) 

devaluation (or revaluation) 

F.O.B.  (what do the initials stand for, and what’s the context?) 

(outright) forward contract 

forward rate 

letter of credit (It's a letter -- from whom to whom, saying what?  What 4 parties are named on a confirmed letter of credit?) 

spot rate
ESSAYS 

Write three essays in the space provided, as follows.

1.  [6 points] What are three influences on the change in a bilateral exchange rate, and how do the influences operate? 
  

2.  [5 points]  How did Will and MacPherson estimate the effects of NAFTA on the Western New York economy?  What are some of the problems with this methodology?  Why might the effects on output differ from the effects on employment? 

  
3.  [12 points]  Write an essay that speaks to one of the sets of questions below.  I’m looking for coherence, sophistication,
 and some indication that you’ve read our assignments, have thought about these issues, and have participated in class discussions.

What arrangements regulate the conduct of international economic transactions?  What parties directly and indirectly determine these arrangements?  If we call the topic of the first question “regulation” and of the second question “governance,” then what would it take to strengthen each form of governance – to allow better representation of the affected parties and their interests?
Identify three institutions (formal organizations or informal arrangements) that help regulate international economic transactions.   Identify each institution’s scale and scope of governance (“What interests, from where, are at the table when regulations are developed and enforced?”), and the extent to which they match the scale and scope of the effects of their regulation.
� Here’s an example of a lack of sophistication:  “According to Stiglitz, the IMF is a very bad organization.  It regulates countries by cutting off money to them.  This is very bad.  The IMF is controlled by the U.S., and American corporations are very bad.”
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