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Write your name above.  Then reply to each of the four questions below, in the space provided.  (Please pay attention to every component or phrase in each question).  The points total 40;  your points will be multiplied by 0.45  to yield your total (of 18).  The test should take 90  minutes;  you may work until 12:20.

1.  [10 points]  Fill in the table below, to identify what's sold, what the seller receives, the benefits to the seller, and the shortcomings for the seller for each form of IB.  (Note:  there can be market-oriented or supply-oriented FDI;  for this question, assume market orientation:  the "seller" produces something that may have some demand in a foreign country.) 

	
	What’s sold
	What the seller receives
	Benefits to the seller (over alternative forms of IB)
	Shortcomings for the seller (compared to alternative forms of IB)

	Exporting
	
	
	
	

	Licensing
	
	
	
	

	Franchising
	
	
	
	

	Joint-venture FDI
	
	
	
	

	Wholly-owned FDI
	
	
	
	


2.  [10 points]  What is the OLI model (a.k.a. "the eclectic theory") of international business?  (Describe each component and explain briefly how they work together).  Use it to illustrate conditions under which a company should choose to export to, import from, license to, or own an operation in a foreign country. 

 3.  [12 points]  List three policy arguments against trade liberalization.  Provide a counter-argument for each, and then explain where you stand (perhaps qualifying your stance -- most of us are not for or against international trade in every single incidence, but may have more concerns about the conduct of trade in certain sectors, with certain countries....).  Since the basic, neoclassical theory of trade suggests that free movement of goods and services is always a benefit to the system, explain what assumptions of the theory are not being met, in the cases where you have concerns about trade liberalization. 

4.  [8 points]  Respond to the questions below, based primarily on the Curtis and Ciuriak article,  and secondarily on in-class discussions and your own thoughts: 

a. What is to be gained economically from a new round (“the Doha Round”) of multilateral trade negotiations? 
b. Why and how does this differ from earlier rounds? 
c. Why are trade negotiations receiving ever increasing scrutiny and opposition around the world? 
d. Curtis and Ciuriak conclude that a new round is worthwhile:  why, and under what conditions?
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