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Academic Vita Sheet

ALAN C. HESS

Present Position

Professor of Finance and Business Economics



School of Business Administration



University of Washington



Box 353200



Seattle, WA 98195-3200



telephone: 206 543-4579



email: hess@u.washington.edu

Education

1969 Ph.D. in Economics, Graduate School of Industrial Administration, Carnegie-Mellon University



1967 M.S. in Economics, Graduate School of Industrial Administration, Carnegie-Mellon University



1963 B.S. in Industrial Management with distinction, Economics Honors Program, Purdue University

Research Interests

Value added by financial markets to savers and investors, risk management, sources of financial risk, and the effects of transaction costs, information costs and regulations on financial markets.

Research Activities
“Banks’ Equity Holdings and the Soft Budget Problem:

Evidence from Major Japanese Banks” with Kathryn Dewenter and Yasushi Hamao. Under review.

“Conditional Time-Varying Interest Rate Risk Premium: Evidence from the Treasury Bill Futures Market.” With Avraham Kamara. Presented at the 2000 American Finance Association Meetings. Journal of Money, Credit and Banking, August 2005.
“Are Japanese Banks Unique?” With Kathryn Dewenter and Yasushi Hamao. Presented at NBER Japan Project Meeting, Tokyo, Japan, September 2004.

“Are Relationship and Transactional Banks Different? Evidence from Loan Loss Provisions and Write-Offs.” With Kathryn Dewenter. 

· Presented at the Financial Intermediation Research Society conference, Capri, Italy, May 2004. 

· Presented at the European Financial Management Conference, Basle, Switzerland, July 2004. 

· Presented at the International Atlantic Economic Conference, Chicago, October 2004. 

· Listed on SSRN’s Top Ten download list for “Financial Institutions & Markets All Time Hits.”

“Market Discipline by Banks’ Creditors,” presented at the Western Economic Association 2002 meetings, Seattle. Reprinted in Prompt Corrective Action in Banking: 10 Years Later, Elsevier (2002).


“Risks and Returns in Relationship and Transactional Banks: Evidence from Banks’ Returns in Germany, Japan, the U.K., and the U.S.” with Kathryn L. Dewenter. In Performance of Financial Institutions, Cambridge Press (1999).


“An International Comparison of Banks’ Equity Returns,” with Kathryn L. Dewenter. Journal of Money, Credit and Banking, (August 1998).


“A Market-Based Risk Classification of Financial Institutions,” with Kirati Laisathit. Journal of Financial Services Research (October/December 1997). One of the ten most downloaded papers on the Financial Economics Network.


"Portfolio Theory, Transaction Costs, and the Demand for Time Deposits." Journal of Money, Credit, and Banking (November 1995).


“The Term Premium: Default, Liquidity and Interest Rate Risk,” (with Avraham Kamara), Journal of Finance, Vol. 50, No. 3, July 1995.


“Do Regulated Utilities Have Growth Opportunities?”  Assessment Journal (July/August 1995).


"Elements of Mortgage Securitization," with Clifford Smith.  Reprinted in Studies in Financial Institutions:  Commercial Banks, C. M. James and C. W. Smith, eds., McGraw-Hill (1994).



"The Effects of Transaction Costs on Households' Financial Asset Demands." Journal of Money, Credit, and Banking (August 1991).



"Elements of Mortgage Securitization," Journal of Real Estate Finance and Economics (1988).  With Clifford Smith.



"Could Thrifts be Profitable?  Theoretical and Empirical Evidence," Carnegie-Rochester Conference Series on Public Policy (Spring 1987).



"Size Effects of Seasoned Stock Issues: Empirical Evidence," Journal of Business (October 1986).  With Sanjai Bhagat.



"Discount Mortgage Financing and Housing Prices," Housing 


Finance Review (Summer 1986).  With Paul Malatesta.



"Variable Rate Mortgages:  Confusion of Means and Ends,"


 Financial Analysts Journal (January/February 1984).



"Lease Rates on Washington State Aquatic Lands: Some 


Economic Considerations," Western Tax Review (Fall 1983).



Associate Editor, Journal of Finance, 1980-83.



"Duration Analysis for Savings and Loan Associations," Federal Home Loan Bank Board Journal (October 1982).



"Tests for Price Effects of New Issues of Seasoned Securities," Journal of Finance (March 1982).  With Peter A. Frost.



"Simulation of Skin Diseases for Teaching Dermatological Diagnosis," Journal of Medical Education (April 1980).  With John M. Short, M.D.


"The Riskless Rate of Interest and the Market Price of Risk:  Correction," Quarterly Journal of Economics (November 1978).



"A Comparison of Automobile Demand Equations," Econometrica (April 1977).



"Household Response to a Money Rain:  Real and Portfolio Balance Effects Reconsidered," Journal of Monetary Economics (January 1977).



"The Riskless Rate of Interest and the Market Price of Risk," Quarterly Journal of Economics (August 1975).



"Household Demand for Durable Goods:  The Influences of Rates of Return and Wealth," Review of Economics and Statistics (February 1973).



"Experimental Evidence on Price Formation in Competitive Markets," Journal of Political Economy (March/April 1972).



"An Explanation of Short-Run Fluctuations in the Ratio of Currency to Demand Deposits," Journal of Money, Credit, and Banking (August 1971).



"A Quantity Theory Approach to the Current Inflation," Washington Business Review (Summer 1969).



"A Note on Supplemental Appropriations in the Federal Budgetary Process," Papers on Non-Market Decision Making (renamed Public Choice) (January 1967). With G. W. Bowman, O. A. Davis and H. S. Gailliot.

Other Publications

"The Intermediation Profit Margin:  A New Measure of Savings and Loan Association Financial Performance."  Center for the Study of Banking and Financial Markets Digest, Winter 1987.



"Comment on Quantification of Selected Elements of Non-Standard Financing which are only Partially Capitalized," Property Tax Journal, (December 1985).



"Discount Mortgage Financing and House Prices," Center for the 


Study of Banking and Financial Markets Digest, Winter 1985.  With Paul A. Malatesta.



"Asset and Liability Management Strategies," Center for the Study of Banking and Financial Markets Digest, Summer 1984.



"Introduction to Duration."  Reprinted in Investment Guide, Washington Credit Union League, 1984.


Abstract of "Tests for Price Effects of New Issues of Seasoned Securities."  With Peter A. Frost.  In The CFA Digest (Winter 1983).



Contribution to Monetarism and the Federal Reserve's Conduct of Monetary Policy.  Subcommittee on Monetary and Fiscal Policy.  Joint Economic Committee.  U.S. Congress (December 1982).



"Setting National Priorities:  The 1982 Budget." "The Economy:  Is this a Change in Direction?" Journal of Money, Credit and Banking (November 1982).



Editor of A Brief History of the School and Graduate School of Business Administration of the University of Washington:  The Hanson Years 1964-1981 (1981).



"The Money Supply Process," Journal of Finance (September 1971).

Teaching Activities

Recent courses taught include financial markets, international finance, banking, corporate finance, microeconomics, and macroeconomics.

Teaching Awards

Excellence in Teaching Award, “The Most Challenging Instructor,” 2001-2002. Presented by the University of Washington Business School’s undergraduate students.


Wells Fargo Faculty Award for Undergraduate Teaching, 2001.


Excellence in Teaching Award, The Executive MBA Program, Graduate School of Business Administration, University of Washington, 1987.



Burlington Northern Distinguished Teaching Award for outstanding teaching in the Graduate School of Business Administration, University of Washington, 1985.



Professor of the Quarter, Graduate School of Business Administration, University of Washington, Autumn Quarter 1982.



Professor of the Quarter, Graduate School of Business Administration, University of Washington, Autumn Quarter 1981.



Professor of the Quarter, Graduate School of Business Administration, University of Washington, Autumn Quarter 1980.


University Distinguished Teaching Award, Associate Professor,


University of Washington, 1976.



Professor of the Quarter, Graduate School of Business 


Administration, University of Washington, Winter Quarter 1974.



Distinguished Professor Award, M.B.A. Association, University of Washington, May 1970.

Professional

Seafirst Corporate Finance Seminar.  Present lectures 

Teaching
and lead discussion on causes and consequences of interest rate risk.  Topics included calling and defeasing bonds, swaps, securitization, and monetary and fiscal policies.



Bank of America, Market Risk Management Seminar. Present lectures and lead discussion on factors affecting the level and structure of interest rates, and duration and immunization.



Boeing Commercial Airplane Co., Sales Financial Training Seminar.  Analysis of the sources of changes in the level and structure of interest rates and their implications for airplane financing.



Chase Manhattan Bank, Advanced Product Seminar. Present lectures and lead discussion on factors affecting the level and structure of interest rates, and duration and immunization.



Pacific Coast Banking School.  Present lectures and lead discussions on how to use financial derivatives to manage interest rate and foreign exchange risks.



Banking and Society in America.  Teach regional bankers from Japan about the Federal Reserve System and U.S. financial markets.



Chinese Senior Bankers Program. Teach interest rate risk management using swaps, securitization, futures, and options.



Korean Bankers Program.  Present lectures to a group of Korean Bankers covering the structure and working of U.S. financial markets and the Federal Reserve System.



The Management Program sponsored by the Graduate Teaching School of Business Administration.  Present lectures on monetary and fiscal policy and quantitative analysis for business decisions.



School of Executive Development, The Institute of Financial Education.  Activities included teaching saving and loan associate executives the principles of financial management of financial institutions plus administering their playing of the Stanford Bank Management Game.

Visiting Appointments
Visiting Professor of Finance, Haas School of Business, University of California, Berkeley, Autumn 1997. Taught M.B.A. classes in financial markets.


Visiting Scholar, Universidad Nova de Lisboa, Spring 1992.


Visiting Professor of Finance, Graduate School of Business, 


University of Chicago, Autumn Quarter, 1983 and Spring Quarter 1986. Taught M.B.A. classes in financial markets and institutions.


Visiting Scholar, Federal Reserve Bank of Kansas City, September-December 1982.


Visiting Associate Professor, College of Business and 


Management, University of Maryland, 1977-78 academic year.  


Taught a Ph.D. seminar in financial markets and M.B.A. classes in financial management.


Visiting Associate Professor, Department of Economics, Virginia Polytechnic Institute and State University, Spring 1977.  Taught a Ph.D. seminar in monetary theory and a Ph.D. class in advanced macrotheory.


Economic Fellow, Securities and Exchange Commission, October 1, 1976 to June 16, 1978. Activities included economic cost-benefit analysis of existing and proposed S.E.C. regulations plus an econometric analysis of the market for new issues of seasoned common stock.


Visiting Associate Professor, Department of Economics, University of Virginia, Autumn 1973. Taught one undergraduate class in money and banking and another in macroeconomic policy.

Significant Service

March of Dimes, Finance committee member


Seattle International Children’s Festival


Member of Board of Directors, Treasurer, Human Resources Committee.


Center for the Study of Banking and Financial Markets



  Advisory Board, 1983-present



  Director, 1986-1990.



Western Finance Association



  Program Chairman, 1987-88



  President, 1988-89



  Secretary/Treasurer, 1990-1994.



Seattle City Employees' Retirement System



  Investment Advisory Committee, 1988-present



  Divestment Committee, 1990-present.



On the Boards Theater



  Board of Directors, 1989-1994



  Chairman, Foundation and Corporate Giving Committee,



    1990-1994



  Treasurer, 1990-1994.



Pacific Northwest Finance Conference


Founder and Director


Committee Member, Safeco Variable Account A, Safeco Life Insurance Company, 1981-83.

Speeches

"Yield Curve Analysis for Financial Management of Financial Institutions."  Interest Rate Forecasting Seminar, Federal Home Loan Bank of Seattle, March 9, 1979.



"Use of the GNMA Futures Market to Improve the Financial Performance of Financial Institutions."  Interest Rate Forecasting Seminar, Federal Home Loan Bank of Seattle, March 9,1979.



"Competition in the Savings Market."  Branch Managers


Conference, California Savings and Loan League.  San Francisco, May 22, 1980 and Los Angeles, May 29, 1980.


"The Three-Handed Economist."  Western Regional 


Convention, National Association of Electrical Distributors, Portland, OR, September 21, 1981.



"Applied Duration Analysis."  Sixth Annual Economic 


Forecasting Conference, Federal Home Loan Bank of Seattle, February 16, 1982.



"Strategy Implications for 1982."  Sixth Annual Economic Forecasting Conference, Federal Home Loan Bank of Seattle, February 16, 1982.



"Role of Financial Futures in Management of Financial Institutions."  Spring Seminar, Financial Managers Society, Seattle, April 30, 1982.



"Forecasting Interest Rates Using Futures and Forwards."  Suburban Finance Officers Association, Seattle, August 11, 1982.



"External Factors Affecting Credit Unions." Northwest Mid-Management Conference, Washington Credit Union League, Seattle, September 16,1983.



"Financial Management of Credit Unions."  Northwest Mid-Management Conference, Washington Credit Union League, Orcas Island, WA, April 14, 1984.



"Asset and Liability Management Using Duration and Immunization."  Financial Management Conference,     Washington Credit Union League, Seattle, September 26, 1984.



"Lease Rates on Washington State Aquatic Lands: Some Economic Considerations."  Testimony to House Natural Resources Committee, Washington State Legislature, Olympia, March 1983.



"Interstate Banking."  Testimony to House Committee on Financial Institutions and Insurance, Washington State Legislature, Olympia, February 12, 1985.



"Credit Union Exposure to Interest Rate Risk." Aerospace Credit Unions, Seattle, September 26, 1985.



"Two Views on the Deficit."  Seattle Economists Club, October 25, 1985.



"Strategies for Saving and Loan Survival."  FHLB Risk Management Seminar, Seattle, September 26, 1986.



"Factors Affecting the Economic Performance of Washington


State Domestic Financial Institutions," testimony prepared for Washington State Senate Financial Institutions and Insurance Committee, June 8, 1988.



"Three Questions about the Future of Savings and Loans," 


testimony prepared for Washington State Senate Financial Institutions and Insurance Committee, February 23, 1989.



Moderated a panel discussion entitled "The Savings and Loan Problem and How it Affects Our Community," for a local public television program, May 26, 1989.



"Interest Rate Risk Analysis," Western Association of Equipment Lessors, Seattle, September 23, 1989.



"Personal Financial Planning." National Association of Manufacturers-Port of Seattle Chapter. Seattle, August 1991.



"Competitive Efforts of Bank Mergers," Financial Managers Society, Seattle, September 1991.



"Effects of Bank Mergers on Credit Unions," King County Chapter of Credit Unions, Seattle, October 1991.



"Why do Banks Merge?" Washington State Senate Financial Institutions Committee Testimony, Seattle, October 1991.



"Value Added by Financial Professionals," Lisbon, June 1992.



"The Near-Term Interest Rate Risk of Deposit Institutions," King County Credit Unions, November 1992.


“The Economic Role of a Private Credit Union Insurer.” Washington State Senate Financial Institutions Committee, Olympia, February, 1995.


“The Household’s Saving Decisions,” KIRO/KNWX Business and Investment Expo, February 2002.

May 2005

