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I recently had two conversations with Bloomberg View columnist and blogger Noah Smith that 
convinced me of something: Bloggers will twist themselves into pretzels rather than acknowledging 
that mainstream macroeconomics (often referred to as DSGE macro) delivered a number of valuable 
insights over the years—before and after the global crisis of 2007-08 and the Great Recession. 
 
The first conversation took place on March 28, 2017, after Noah tweeted that “top mainstream 
macroeconomist Larry Christiano” was admitting that “Paul Krugman was right and everyone else was 
wrong” in a paper that Larry published in the Minneapolis Fed Economic Policy Papers series.1  My 
reply to that tweet began the conversation that follows. 
 

 
                                                 
* The views in this document are entirely personal and do not reflect the views or policies of the CEPR, NBER, and the 
Central Bank Research Association. 
1 Christiano (2017): “The Great Recession: A Macroeconomic Earthquake,” Economic Policy Paper 17-01, Federal 
Reserve Bank of Minneapolis. 

https://www.minneapolisfed.org/~/media/files/pubs/eppapers/17-1/the-great-recession-a-macroeconomic-earthquake.pdf
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http://www.nber.org/papers/w10195
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http://doi.org/10.1016/j.jinteco.2009.11.002
https://www.jstor.org/stable/i344698
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After this tweet, I returned to something I meant to say about the crisis and Great Recession as 
watershed for macro: 
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After this exchange, Noah corrected the text of his original tweet (of which I did not take a screenshot) 
as follows: 
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I cannot prove it with the screenshot of the original tweet, but if you choose to believe me, I guess 
Tony Yates and I succeeded in convincing Noah that Krugman was not alone in “being right.”  I 
thought we might even have convinced him that DSGE macro had delivered some important insights 
after all. 
 
My next conversation with Noah happened on April 5, 2017.  It was triggered by Noah’s Bloomberg 
View column “When Economics Failed” (April 4, 2017), and it began with my tweet below: 
 

https://www.minneapolisfed.org/~/media/files/pubs/eppapers/17-1/the-great-recession-a-macroeconomic-earthquake.pdf
https://www.bloomberg.com/view/articles/2017-04-04/when-economics-failed
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This prompted the following exchange: 
 

https://www.bloomberg.com/view/articles/2017-04-04/when-economics-failed
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As I was typing my responses, Noah was also typing: 



11 
 

 

https://www.bloomberg.com/view/articles/2016-07-25/a-wealth-tax-looks-like-it-can-make-a-country-richer
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https://fguvenendotcom.files.wordpress.com/2014/04/gkkoc_handout_uc_berkeley_nov_2016_v5.pdf
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This was the end of the conversation. 
 
My conclusions from the two conversations:  (1) A columnist and blogger with a Ph.D. in economics 
from a highly rated department (and with almost 57k Twitter followers) displays significant lack of 
knowledge of the mainstream macro he often criticizes.  (2) Even when this blogger discusses and 
praises interesting results and insights from macro papers that incorporate many (if not all) of the 
assumptions for which he criticizes mainstream macro, the blogger carefully avoids acknowledging 
that this is the case, claiming that it is his publisher that makes it impossible for him to include even 
simple versions of that acknowledgment. 
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You can draw your own conclusions from all this.  From my perspective, until I am proven wrong by 
his writing, the key thing I learned is that Noah (and—I am willing to bet—the vast majority of other 
bloggers and columnists who share his views) will twist himself into a pretzel rather than admitting 
(even implicitly) that the macro he so likes to criticize has produced and continues to produce a 
number of valuable results and insights. 
 
I greatly enjoy reading Noah’s columns and I agree with him on many issues, but—in my opinion—his 
loud silence on the merits of mainstream macro modeling greatly reduces his credibility when he 
comments on macro methodology.  And I wonder if he will re-tweet my tweet on this note to his 57k 
followers… 
 
 
 
 
 
PS: Just to make it clear, as I tweeted in my second conversation with Noah, I do not think of myself as 
a DSGE researcher.  I think of myself as an applied macro theorist, with interests mainly in 
international macroeconomics.  I find questions of positive or normative nature that I am interested in, 
often motivated by ongoing events and policy debates, and I develop models to address the questions.  
Over the course of my career, I have learned much from and written plenty of non-DSGE models.  I 
have been working mostly with DSGE models for the last 15 years or so because I think they are 
appropriate for the questions I have been working on.  This does not mean that I am married to DSGE 
(or any other modeling technique).  But I like fairness in the evaluation of any methodology and in the 
information that is provided to the public.  If you are curious about my work, you can find it here. 
 

http://faculty.washington.edu/ghiro/research.html

