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Stock-Watson Example Data
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Diate 050306 Tirme: 13.41
Sample: 195501 200002
Included observations: 182

Date 0503006 Time 1338
Sample. 195501 200002

Dater 050306 Time: 13,39
Sampla 195501 0002

Inclpded observations: 182 Inchidod obsarvalions 182
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corr(ry, m), corr(m, ry)

View | Pro ot | Print| Name] Fr. ample [ 5 ats|Spec

[ Cross Correlogram of FFRATE and INFLAT

Date: 05/03/06 Time: 11:04

Sample: 195501 2000Q2

Included observations: 182

Correlations are asymptotically consistent approximations
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Cross Correlogram of INFLAT and UNEMP

Date: 05/03/06 Time: 11:08
Sample: 1955Q11 2000Q2
Included observations: 182

Correlations are asymptotically consistent approximations
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corr(ry, Uy), corr(uy,
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[ Cross Correlogram of FFRATE and UNEMP
Date: 05/03/06 Time: 11:07 —
Sample: 1955Q1 200002
Included observations: 182
Correlations are asymptotically consistent approximations
FFRATE UNEMP(-i) FFRATE UMEMP(+i) lag lead
LI | [ | 0 03240 03240 )
Ly [ —| 1 02813 03952
L | [ s | 2 02632 04790
Ly | [ — 3 02552 05531
[y | [ — 4 02567 086131
LI | [ — 5 0.2602 06559
Ly | [ — 6 02627 086829
' =3 [ — 7 02692 06926
L [ — 8 02757 086840
= [ E— 9 02823 06536
= [ — 10 0.2893 06144
LI | [ — 11 02990 05714
[ [ s— 12 03072 05341 3
Autecametabons with 2 53 En. Be
ConTRATE FTRATEL) ConFTRATE MPLATI4) o ATE LMEM )
IBR T e 7 -
IBRREE & I 191 by _ 2
LT IHTI TTETTI11TE1]
CorNPLATILATCN
2 b l“[ ] W b o - oe——
CompE e FTRATEL ) oL LrEn
11T T idy - . I1+e .
LT | A
3 Pt =l ot s 06 = e s
]




W, Automatic lag length selection

T2 EViews - [Var: UNTITLED Workfile: SWIEP\Swijep]
O Fl= Edt Object View Proc Quick Options Window Help
iew | Proc| Object| Prink |Mame | Freeze| Estimate | Stats| Impulse | Resids |

WAR Lag Order Selection Criteria

Endogenous variables: FFRATE INFLAT UNEMP
Exogenous variables: C

Date: 05/03/06 Time: 11:19

Sample: 1955Q1 2000Q2

Included observations: 174

Lag LoglL LR FPE AIC sC Ha
0 -1111.725 NA 73 64849 1281293 12 86740 12.63503

1 -5453197 1100 908 0125739 6440456 5588 6 528336

2 -480 6807 1125509 0071104 58608602  @2511587> 6024557

3 4748072 2803739 0.066479 5802381 5347046 5023331

4 459 7487 27 86685 0.062035 5732744 6 A10808
5 4522485 5209 2 4993 (621447 50750

5 4372562 5.715960 100810

7 4350793 503 595 5057795 6245621

2 4208794 3905638 \ 5508211 7.164 6 355585

" indicates lag arder selected by the criterion

LR sequential modified LR test statistic (each test ™ 5% \evel,
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion i
HQ: Hannan-Quinn information criterion La?s _Chosen by model selection
criteria

“Wector Autoregression Estimates
Date: 05/03/06 Time: 11

Sample {adjusted) 1955@2332000(32 VA R(Z) MOdel

Included observations: 180 after adjustments
Standard errors in () 8 t-statistics in []

Goodness of Fit Statistics

FFRATE IMFLAT UNEMP
R-squared 0926086 0.784407 0.970363
Adj. R-squared 0923523 0776930 0.969335
Sum sq. resids 141.8205 2328407 11.85063
SE. equation 0905413 1.159631 0.261726
F-statistic 361.2617 104.9063 9440548
Log likelihood -233.9534 -278.4974 -10.85707
Akaike AIC 2677260 3172193 0.195079
Schwarz SC 2801431 3.2086364 0.319248
Mean dependent 5.193370 3757697 5.892693
SD. dependent 3274018 2455269 1494611
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FFRATE INFLAT UNERP
FFRATE(-1] 0.009306
(0.02398)
[0.28808]
FFRATE(-2) -0.072105 0.024253
(0.08386) (0.02424)
[-0.85978] [ 1.00454]
INFLAT(-1] 0.022536 0.026214
(0055813 (001613}
[040383] [1.62498]
INFLAT{-2) -0.0265381
(0.01855)
[-1.60817]
UMEMP(-1} -0.115833
[(0.30629)
[-0.37518]
UMNEMP{-2}) 0.020749
(0.29249)
[0.07054]
C 0375021 0744328 0211101
(028914 [(0.37033) (0.08358)
[1.29701] [ 2.00997] [ 2 52567] 10
Inverse Roots of AR Characteristic Polynomial
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FFRATE Residuals INFLAT Residuals
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Residual lag correlation structure
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Pairwise Granger Causality Tests

Pairwise Granger Causality Tests
Date 05006 Time 14 12
Sample: 195507 200002

Lags: 2
Mull Hypothesis: Obs  F-Staisic  Probability
IMFLAT does not Grangsr Cause FFRATE 180 358975 Q02966
FFRATE does not Granger Cause INFLAT 596635 o003t

Painwise Granger Causality Tests

Drate. 02 B Time, 14,14

Sample: 195501 200032

Lags 2
hull Hypothasis: Cbs  F-Statisic  Probability
UMEMP does not Granger Cause FFRATE 180 5 28080 n0asa3
FFRATE does not Granger Cause LINEMP 130718 51E-06

Pairwise Granger Causality Tests
Date OS0X0E6 Time: 1415
Samplea: 195501 200003

Lags: 2
Ul Hypothesis: Obs  F-Stabstic  Probabilty
UMERF doss not Granger Causs INFLAT 180 2 9ETIE 00s2a7
IMFLAT does not Grangsr Cause LUNEMP 655952 LEalih ]
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VAR(2) and AR(2) forecasts for u;
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