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MA(1), θ=0.9

MA(1), theta=0.9
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Forecasting with MA(1)
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h-step ahead forecasts
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Forecasts vs. Actuals
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AR(1), Φ=0.9
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Forecasting with AR(1)
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H-step ahead forecasts
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9

Forecasts vs. Actuals
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Comparing Forecasts for the US 
Quarterly Unemployment Rate
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AR(2) looks like best model
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Fit AR(1): 1955:2 – 1989:4
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13

Fit MA(1): 1955:2 – 1989:4
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Rolling 1-Step Ahead Forecasts vs. Actual
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Loss Differentials: AR(1) – MA(1)
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DM Statistics for D1
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17

DM Statistics for D1


